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Why hasn’t the hanko system been abolished?

BAD/N\ IR
~HAAEEHE NN DB ELDH 2~

e)

| e o sl b i

Are foreigners in Japan required to
use hanko?

Basically, no. According to the Legal
Affairs Bureau, when foreigners report to a
government office on property transactions
or the creation of a company in Japan, they
may use a signature but are required to
certify with the required documents. When
it comes to opening bank accounts, some
megabanks allow foreigners to use
signatures if they do not have a hanko.
They have systems to check signatures to
prevent forgery.

But smaller banks may ask foreigners to
use a hanko partly because their employees
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are not trained to distinguish the possibility
of a forged signature. Some business
experts recommend that foreigners doing
business on a long-term basis in Japan get
a Jitsuin hanko (customized seal) to
smooth the process.
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Hanko, Japan's version of the
signature

There are cases in the Japanese business
world where contracts go along with
signatures. Though unlike other countries, it
is difficult to have everything else replaced
by signatures. In the past, the LDP (Liberal
Democratic Party) of Japan tried going
paperless as a reform plan and proposed the
‘Abolishment of Hanko’ to the government.

However, that sparked conflict and strong
opposition from the seal industry and a
nationwide signature collection movement
took place. In addition, when looking at the
legal aspect of this, extensive legal reforms
are necessary to abolish the use of seals.
This is because there are countless
situations where the words “affix your seal”
comes up in the law.

Even if we could change it to signatures,
the seal industry would suffer and nobody
will be benefiting from this. Thus no one in
Japan is ready for the abolishment of seals.

Therefore, this unique “hanko” culture does
not seem like it will be completely
eliminated yet.
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